WISCONSIN
BUSINESS DEVELOPMENT

FINANCE CORP,

W JULY 2009

CURRENT 504 LOAN RATE
The 20-year effective rate for loans sold this month is 5.269 %*

The 10-year effective rate for loans sold this month i1s 4.399 %

BUSINESS EXPANSIONS - DEBT REFINANCING
The American Recovery and Reinvestment Act (ARRA) provided a

limited opportunity to refinance qualified existing debt as part of a new WBD FINANCE CORP.
SBA 504 loan. The SBA has now issued an interim final rule LENDING GROUP
establishing the regulations to implement this change. This opportunity

will arise when an SBA 504 loan is used for a business expansion, and Dan Schneider

the business currently has an existing mortgage on its property. An Exec. V.P., Lending Group
expansion is broadly defined to include the acquisition, construction or 608-316-7140
improvement of land, buildings or equipment for use by the small

business. MADISON: 608-819-0390

Larry Schwenn: 608-316-7134

The existing debt which may be rolled into the new 504 loan may not Diane Pasley: 608-316-7132

exceed 50% of the project costs of the expansion. The existing debt
must have been incurred for assets that would have been considered 504 WAUKESHA: 262-970-8533
eligible assets, like land, building or long term equipment, and the David Kircher: 262-436-3008
business must have been current for the prior twelve months. Steve Bonnell: 262-436-3014

There are of course other implementing rules, but the objective is to Steve KKohl: 262-436-3012

allow businesses that are expanding to wrap some or all of an existing FOX VALLEY: 920-231-5570
mortgage or other qualified debt into the new 504 loan. The benefits e Manmert- 090.0RA1 470
provide a long term 504 interest rate as well as a twenty year term on
the qualified debt that is refinanced as well as the new project costs.
Please give us a call to discuss this new opportunity to assist small EAU CLAIRE: 715-834-9474
businesses grow. Mike Dieckman

Jason Monnett: 920-966-1479
Rich Diemer: 920-966-1484

Our trade association, NADCO, as well as the 7a trade association, L A2

NAGGL, has been in active discussions with SBA on other methods to STEVENS POINT: 715-343-9082
expand our programs to assist small businesses and their lenders. We

Dan Timm
especially see the ability to obtain working capital loans as a critical
need, particularly for manufacturers and retail businesses. We will GREEN BAY: 920-496-2109
continue to work on these proposals. If you have any comments or Jason Monnett
suggestions, please let us know. Dan Schneider
Our July funding rate once again is a near-record low rate for our HUDSON: 715-381-6719
program. There continues to be market demand to purchase the Jeremy Price

guaranteed second mortgage, and our benchmark, the ten year Treasury
bond, is trading near record low yields. We hope that these rates will
linger, but are mindful of moving existing or contemplated projects
forward soon to take advantage of this rate cycle while it lasts.

RACINE: 262-598-9488
Steve Kohl

*FOR MORE INFORMATION, GO TO WWW.WBD.ORG OR CALL YOUR LOCAL WBD OFFICE.




